quity fundraising in FY23

“put through Fed wringer

IPO mop-up
down 52%; QIPs
plunge 92%
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* Mumbai, 30 March

quity capital market
E (ECM) activity more

than halved in 2022-23
(FY23) in the midst of a sharp
spike in volatility due to
aggressive monetary tighten-
ing by the US Federal Reserve.
Mop-up via initial public
offerings (IPOs) dropped 52
per cent year-on-year to
¥54,344 crore in FY23, com-
pared with a record %1.12 tril-
lion in 2021-22 (FY22).

Funds raised by qualified
institutional = placements
declined 67 per cent to 9,335
crore. Funds mobilised via
offer for sale and real estate
investment trusts/infrastruc-
ture investment trusts fell 23
per cent and 92 per cent,
respectively, according to
PRIME Database.

Overall, ECM fundraising
dropped 56 per cent toX76,076
crore, from ¥1.74 trillion in the
previous financial year (FY22).

About 20,557 crore, or 39
per cent, of the amount raised
in FY23 was by Life Insurance
Corporation (LIC) of India

alone, without which the IPO -

fundraising would have been
just¥31,559 crore. The amount
raised in FY23 is still the third
highest ever in terms of IPO
fundraise,” observes Pranav
Haldea, managing director,
PRIME Database Group.
After LIC, the biggest IPOs
were Delhivery (35,235 crore)
and Global Health (X2,206
crore). The average deal size
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for IPOs was a high 31,409
crore.

The IPO activity was spo-
radic in FY23, with 25 of the
37 IPOs taking place in just
three months (May,
November, and December),

“This shows the volatile
conditions prevalent through
most of the year not condu-
cive to IPO activity. The fourth
quarter of FY23 has seen the

lowest amount being raised in
nine years,” says Haldea.

The year saw just two IPOs
from a new-age technology
(tech) company, down from
five the preceding financial
year. ...
In terms of investor
response, 11 IPOs received
more than 10x subscription
(of which two IPOs got more
than 50x), while seven were

oversubscribed more than 3x.
The balance of 18 IPOs was
oversubscribed between 1x
and 3x.

The average number of
applications of IPOs from
retail investors fell to just
564,000, from 1.3 million in

.FY22 and 1.27 million in the

preceding year (2020-21, or
FY21). _

The after-listing perform-
ance of IPOs was modest, with
average listing gain falling to
10 per.cent, from 33 per cent
in FY22 and 36 per cent in
FY21.
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Currently, about 21 of the
36 IPOs are trading above the
issue price (as indicated by
the March 24 close).

The secondary share sale
component of IPOs accounted
for enly 7,902 crore, or 15 per
cent of the total amount
raised by IPOs.

Meanwhile, 14 of the 37
IPOs saw private equity/ven-
ture capital exits.

About 68 companies filed
their draft red herring pro-
spectus with the Securities
and Exchange Board of India
(Sebi) during the year, down
from 144 in FY22. The year
was also the first-ever filing
under the confidential route
by Tata Play (formerly Tata

Sky).

Many IPO aspirants faced
setbacks during the year.

“Nearly 37 companies
looking to raise nearly 352,060
crore let their approvals lapse
in FY23. Twelve companies
looking to raise 310,386 crore
withdrew their offer doc-
ument. Sebi returned the offer
document of a further nine
companies looking to raise
320,330 crore,” says Haldea.

The outlook for 2023-24 is
decent, given the strong pipe-
line.
About 54 com-

“With weakness still pre-
vailing in the secondary mar-
ket, because of a combination
of domestic and foreign fac-
tors, IPO activity is likely to
remain muted for the first few
quarters. We may see some
smaller-sized IPOs. However,
it will be a while before we see
larger-sized deals, especially
in light of an absence of sus-
tained interest from foreign
investors,” adds Haldea.

With one trading session
remaining, the benchmark
S&P BSE Sensex and the
National Stock Exchange
Nifty are down 1.6 per cent
and 2.9 per cent, respectively,
in FY23.

In FY21 and FY22, the
Sensex had rallied 18.3 per
cent and 68 per cent.



