%PSE sale may get aggressive in FY24
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Financial performances of
Central Public Sector Enter-
prises (CPSEs) have im-
proved, aiding Finance Minis-
ter Nirmala Sitharaman in
charting a detailed roadmap
for theimplementation of PSE

policy and strategic
disinvestment.
According to the annual re-

" port on the performance of

CPSESs, 188 of the 248 operat-

ing units reported total net,

profit of ¥2.64-lakh crore and
59 reported net loss aggregat-

ing to %0.15-lakh crore. Food -

Corporation of India (FCI)
hasreportednoprofitorloss.
A total of 22 CPSEs re-
turned to profit from loss in
FY22. These reported a total
profit of¥7,201.42 crore in the
fiscal compared with a total
loss of ¥8,098.83 crore in

FY21. Eight of the 22 reported
profitof more than¥100 crore.

DISMAL FY23

However, FY23 has not been
good from the strategic disin-
vestment point of view. On
one hand, the government had
to annul the strategic disin-
vestment proposals of BPCL
and Visvesvaraya Iron jand
Steel Plant (a unit of SAIL),

andontheother, itdisqualified -

successful bids received for
Central Electronics Ltd and
also put on hold the strategic
disinvestment of Pawan Hans
onaccount oflegal battle.

Privatisation of IDBI Bank
is expected to take place in the
next fiscal only. Additionally,
there is no timeline for Ship-
ping Corporation and CON-
COR, besidesothers.

The government, onits part

/has maintained that profitabil-

ity/loss isnotamong the relev-
ant criteria for privatisation/
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strategic disinvestment. The
policy is based on the eco-
nomic principle that the gov-
ernment should discontinue
in sectors where competitive
markets have come of age and
economicpotential of such en-
tities may be better discovered
in the hands of a strategic in-
vestor. Still, officials think bet-
ter financial position will help
fetch higher value and also at-
tractmorebidders.

Now, with the impressive

performance on | the fiscal
front by CPSEs, government
may go aggressive on strategic
disinvestmentin F¥24and on-
wards. As on March 31, 2022,
there were 389 CPSEs, of
which 248 are operational.

KNOW THE POLICY

The new policy, detailed in the
FY22 Budget, aims to minim-
ise the presence of CPSEs, in-
cluding financial institutions,
and create a new investment
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space for the private sector. It
says post disinvestment, eco-
nomic growth of CPSEs/ fin-
ancial institutions will be
through infusion of private
capital, technology and best
management practices. Vari-
ous sectors will be classified as
strategic and non-strategic
sectors.

The first group of strategic
sectors include atomic energy,
space and defence, and the
second has transport and tele-

. communications. The third

one has power, petroleum,
coal and other minerals while
the fourth one has banking, in-
surance and financial services.
In strategic sectors, there will
be bare minimum presence of
PSEs. The remaining CPSEsin
the strategic sector will be
privatised or merged or subsi-
diarised with other CPSEs or
closed. In non-strategic sec-
tors, CPSEs will be privatised,
otherwise will be closed.




