low work-in-progress
The progress on disinvestment has been
: underwhelming; it is time to change gears

HEAD OF THE Union Budget for FY24, there are indications of
the government going slowon big-ticket privatisation or strate-

gicdisinvestments. Rather than set ambitious targets, the focus

Plans for'lBPCL havebeen shelved in part due to concerns regarding the
absence of pricing autonomy for state-run off marketing_companies. The
Centrewillalso exit IDB] Bankonce it gets “upside value”

The upshot js that strategic disinvestment is stilla work-in-progress
despitethe government’sstated intention thatithas no business tobein
business. Since 2016, it had given an “in principle” approval to Privatise
36 CPSEs, but succeaded in only 10 cases including Air India and NINL.
Theseare HPCL (Fy 18),Rural Electric Corporation, HSCC (India) Ltd, NPCC
and Dredging Corporation (FY19), THDC India Ltd, NEEPCO and Kama-

receipts to the exchequerwere relatively paltry ornil.In FY 22, the sale of
Air India amounted to onlya fifth of disinvestment receipts. InFY23, the
sale proceeds of NINT, did notaccrue to the exchequeras thegovernment
doesnothold equity.The eight other Privatisationssince 2016 raised only
anaverage of 289 of disinvestment receipts,

The question naturally is whether the ruling NDA regime can succeed
with the P-word anymore than the earlier Ata] Bihari Vajpayee-led NDA
regime did? Goingslowon sell-offs may appearexpedient due to the forth-
coming national elections but the factis that privatisations theworld over
are the stuff of scandal. Although the Vajpayee-led NDA Successfully pri-
vatised Maruti, the telecom playerVSNL, among others, this drive attracted
political lightninglike no other reform did and was stalled effectively since
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