'Pls hit exit, but primary
market keeps them hooked

LOW TURNOUT. At X22,906 crore, inflows into fhe market this fiscal is lower than FY22
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Even as foreign portfolio in-
vestors (FPIs) remained net
sellers in India’s secondary
market for most part of the
current fiscal, they have main-
tained their investment in-
terestin the primary market.
While primary market al-
lows investors to buy securit-
ies directly from the compan-
ies through initial public offers
(IPO), follow-on public offers,
bonusissues, rightsissues, and
Offers for Sale, the secondary
market (or stock market) is
where securities are traded
between buyers and sellers
throughanexchange.
According to depositories
data, foreign investors pulled
out as much as 40,200 crore
from the secondary market on
ayear-to-date basis in the cur-
rent fiscal. On the other hand,
they invested ¥22,906 crore in
the primary market during the
same period, restricting the
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total net outflow from the
equity markets to 17,294
crore.

IPOFEVER

Kranthi  Bathini, Equity
Strategist, WealthMills Secur-
ities, attributes the FPI in-
terest in primary markets to a
slew of IPOs that came
throughin2022.

According to Prime Data-
base, 2022 saw 40 Indian cor-
porates raising 59,412 crore
through main-board IPOs, in-
cluding India’s largest public
issue worth 321,000 crore by
the Life Insurance Corpora-

tion and 5,235-crore IPO of
Delhivery. Of these, 34 IPOs
worth 51,478 crore wete lis-

. ted between April and

December.

_ Prime Database said quali-
fied institutional buyers (in-
cluding anchor investors) as a
whole subscribed to 57 per
cent of the total public issue
amount. FPIs, on an overall
basis — as anchors and QIBs
— subscribed to 21 per cent of
theissueamount.

FPI inflows in the primary
market during the current
fiscal is, however, lower than
previous years. In FY22, FPIs

pulled out a record ¥2.12-lakh
crore from stock exchanges
route while investing ¥71,523
crorein the primary market. In
FY21, they invested %2.09-
lakh crore and 64,556 crorein
secondary and primary mar-
kets, respectively.
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Marketexpertspredictthe FPT

interest to remain elevated in
the primary market given the

ongoing volatility in the sec- 5

ondary market and a huge

pipeline of IPOs waiting to hit

the capital market in 2023,
According  to  Pranav

Haldea, MD, PRIME Database

Group, the IPO pipeline for
2023 continues to remain
strongwith 54 companies pro-
posing to raise 84,000 crore
already holding SEBI ap-

looking to raise ¥57,000 crore,
areawaitingapproval from the
market regulator. He, how-
ever, added that it may take a
while to see large size IPOs till
the market witnesses sus-

tained interests from FPIs,

* proval. Another 33 companies,



