AQIP fundraising plunges in
volatile year for stock mkts

Qualified institutional placements market saw just one deal each in Nov and Dec
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espite arecent increase in ini-

tial public offerings, the market

for qualified institutional

placements (QIPs),awaytosell

shares quickly to institutional
investors, has remained subdued due to
choppy secondary markets.

The QIP market has seen only one deal
each in November and December, and 14
overall in'2022, when companies raised
R11,743 crore through this route, data from
primary market tracker Prime Database said.
That’s a 72% drop in funds raised through
this route from 2021, when 35 companies

raised 341,997 crore through QIPs,

" Global macroeconomic challenges,
including geopolitical tensions in Europe
and Asia, rising inflation and interest rates,
andrecession fears, have added to market
volatility and reduced QIPmarket activity.

“QIPisabull market product, and histori-
callywe have seen QIPs happening whenthe
secondary market is rallying as companies
wouldlike todiluteshareholdingat a higher
valuation. In 2022, there wasa fairamount of
bearishness, especiallyin the firsthalf of the
year,and markets were choppy, which didn’t

Valuation hurdie

Firms raised 11,743 crore via the QIP route from 14 deals in 2022, a 72%'drop in value
from the previous year, data showed.
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relatively high valuations and signs of soft
global markets as well as early indications

of recession in the West. This has led to -

muted demand from investors and hesi-
tancy from promoters to initiate QIPs, This
is despite Indian markets showing resil-
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strong, but the pricing of recent IPOs have

been revised downward, and expectations
have been reset. Flexibility on pricing is lim-
ited with respect to QIPs due to regulatory
requirements,” he said.

Haldeasaid the global macro headwinds

helpthe cause,” said PranavHal- . , and recession woes made
dea, managing director at Prime BEARISH ACTIVITY firms cautious about fundrais-
Database group. ‘ ' ; ing plans, thereby lowering
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%3,546.9 crore, followed by AU
Small Finance Bank and Indian
Hotels Co Ltd, both of which raised 32,000
crore from their share sales, datashow. Other
firmsthattapped the QIPmarket include Res-
taurant Brands Asia Ltd, Indiabulls Real
Estate Ltd and Ujjivan Small Finance Bank,
among others.

“The soft demand for QIPs is a result of

ience,” said Samir Bahl, chief executive of
Anand Rathi Advisors.

Bahl said QIPs have stayed muted even as
the IPO market hasseen strongactivityasthe
former offers limited pricing flexibility to
companies, makingit difficult to launch deals
in volatile markets. “IPO markets remain

Given the macroeconomichead-
winds, thereisabit of uncertainty
on how 2023 will pan out. So, companies are
following a wait-and-watch approach. This,
along with that record sums raised through
QIPsin2020and 2021, and thuscompaniesare
alreadysitting onmore capital than theyneed,
seems to have contributed tolowfundraising
through QIPs,” Haldea said.




