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In line with the.power ministry’s directive, Power
and NHPC decided to exit PTC in one go to maxi
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tate-run Power Grid
gpm. ofIndiaLtd, Power
Inance Corp. of Indi
Ltd (PFC), NTPré) Ltd 2‘3113
NHPC Ltd have decided tosell
their stakes in PTC India Ltd
the country’s largest power’
tradmg company, afterallega-
tions surfaced of lapses in cor-
porate governance,

ICICI Securities (I-Sec) has
been hired as the investment
bal_lker for the proposed trans-
action, two people familiarwith
thE;: del\ielopments said.

ach of the four promoter:
—NTPC, NHPC, Pgwer Gng
Corp.and PFC—currently hold
4.05% in thelisted entity, with
the collective promoter hold-

d

Initially, only NTPCplanned
tosellitssharesin the company
and appointed ICICI Securities
as the banker. Following the
move, according t
cited above, the gogg;fr:lgrel?srt)xl;
suggested that the four pro-

moters exit the firm together.
Inlinewith the directive, the
four state-run companies
decided to exit in one go to
maximize value. In its FY22
annual report, NTPC said the
Centre’sapproval was required
for selling its shares in PTC
India as the company was
formed by a directive of the
government. OnllDecember,
Mintreported that India’s larg-

NTPC was planning to offload
itsstake in PTC India.

ingat16.22%
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time several independent
directors have resigned from
PTC India’sboard, alleging mis-
management and lapses incor-
porate governance at the com-
pany and its subsidiary PTC
India Financial Services (PFS).
One official said NTPC’s
pushfortheexitalsofitsintoan
overall plan to divest its stakes
initssubsidiariesand jointven-
tures. On 6 September, Mint
reported that the state-run
power major planstodivest its
stake in a few subsidiaries and
joint venturesthrough private
placements and initial public
offerings (IPO) as part of its
asset monetization process.
Queries sent to spokespeo-

plefor Power Grid, PFC,NHPC, |

NTPC, PTCIndia and the min-
istry of power remained unan-
swered till press time, while a
spokesperson for ICICI Securi-
ties declined to comment on
the matter.

Thelatestpush for sharesale

NTPC's push for the exit fits into
an overall plan to divest stakesin
units and joint ventures.

gains significance as it comes
amid a slew of resignations
from the PTCboard.

Of late, four independent
directors—former diplomat
Preeti Saran, BSE chairmanS.S.
Mundra, former secretary in
the finance ministry Sushama
‘Nath, and Jayant Gokhale,
founder of accounting firm
Gokhaleand Sathe—have quit
theboard.

In her resignation letter,

Nath said since theissuesinits
subsidiary PFS surfaced ear-
lier this year, governance
norms have deteriorated in
PTCaswell.

“Specifically in relation to
thereport submitted by chair-
man RMC (risk management
committee) on the matters
raised by three independent
directors of PFS in their resig-
nation lettersin January 2022,
the board of directors of PTC
hasbyamajority decision cho-
sen to turn a blind eye on the
corporategovernancelapsesin
PFS,” she wrote.

BSE chairman and former
RBI deputy governor Mundra
alleged that a trend has devel-
oped in PTCIndiawheremost
of the board meetings are
called at short notice, and
agenda paperscirculated atan
even shorter deadline to the
meeting.

On 8 December, the com-
pany denied allegations of mis-
governance and non-compli-
ance made by its outgoing
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independent directors: How-
ever, inaclarification filed with
the exchanges, the state-run
company said that none of the
board membershad raised any
such issue over the past six
months, choosing to mention
them only in the resignation
letters.

Regarding concerns raised
by independent directors over
alleged non-implementation of
the riskmanagement commit-
tee’s recommendations, the
company said the recom-
mended corrective actions
have already been taken. Italso
denied the allegation that
meetings were called at short
notice.

PTCwasformedin1999 with
four state-run entities in the
power sector asits promoters.

On Friday, its shares fell 1.39%
to close at385.40 on BSE.

Lastweek, the power trading
companyreporteda29%fallin
its consolidated net profit for
the September quarter at
138.23 crore.
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