it has 9,182 crore cash in hand
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Mumbai: One97 Communi-
cations, which operates un-
der the Paytm brand, has sa-
id that the company’s board
will meet on December 13 to
decide on a share buyback
programme. Paytm has Rs
9,182 crore of cash in hand
andalargechunk of this pre-
dates its initial public offe-
ring TPO).

“The management belie-

~vesthatgiventhe company’s-

prevailing liquidity/finan-
cial position, a buyback may
be beneficial for our share-
holders,” Paytm said in an
exchange filing. According
tosources, the company islo-
oking at ways to restrict the
buyback toretail investors.
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-The—-announecement -co-
mes when the company’s
shares:were down over 75%
from the IPO a year ago. Pa-
ytm’s Rs18,600-croreIPO was
the second-largest in the co-
untry after LIC and it valued

the company at Rs 1.4 lakh -

crore. Paytm has a current

marketcapof Rs33,003crore.

The company has not dis-
closed any target range for
the buyback. Share buy-
backs are typically announ-
ced at a price above the mar-
ket price and, usually, the
marketpricemovestothebu-
yback price level. Paytm al-
ready had a large surplus be-
fore the IPO and it is likely to
use this cash hoard for the
buyback. Paytm has also told

analyststhatithasa ‘builder .

mentality’and not-a-‘buyer
mentality’ and would rather
build new verticals than buy
and integrate them. Having
the largest user base among
payment companies gave Pa-
ytm the opportunity to come
up with new offerings to its
existing customer base:

Besides the selloff in new
age stocks, Paytm was hit by
a Reserve Bank of India or-
der preventing the group’s
payment bank from onboar-
ding new account holders.
More recently, the company
was not immediately gran-
ted a payment aggregator li-
cence and was asked to apply
again. Besides revenues
from facilitating loans, the
company is génerating reve-
nuesfrom its payment accep-
tanee business. — ——

Unlike dividends, share - :
buybacks reward sharehol-
ders without any tax impli-
cations. Sharebuybacksalso
improve various ratios of
the company’s equity as the
number of shares in circula-
tiondecline.



