Big 4 Affiliate Firms Continue
to Lead Audit Business in India

EY group affiliates top list with 153 clients, KMPG & Deloitte aren't far behind: Analysis
Big Opportunitles

Vinod.Mahanta@timesgroup.com

Mumbai: Three of the Big Four
firms in India, EY, KPMG and Delo-
itte group of affiliate firms, are wit-
hinrange of each other on the audit
leader board at the end of the Sep-
tember quarter; according to an ET
analysis of all listed companies.

In India, the Big Four firms con-
duct their audit business through
affiliate firms. The EY group has
emerged as the market leader with
153 mandates and KPMG group
willaudit147 enterprises.

Meanwhile, Deloitte affiliates are
at number 3 with 141 clients and
Grant Thornton Bharat LLP asso-
ciates have taken the fourth spot
with 87 audits, as per the study of
auditorsof alllisted companies.

The PwC affiliates have been very
careful in adding audit clients — 70
listed companies — and have cho-
sen tofocus on the quality MNC cli-
ents which have high profitability
and low-risk profile.

Most of the top-listed companies
—90% amongst top 500 listed com-
panies —that were at the first five-
year decision point following the
2017 audit rotation stayed on with
their current ‘auditor to avoid
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transition challenges and the addi-
tional costs associated with it.

As per Indian regulations, the sha-
reholder meetings which approve
appointment of auditors for the ye-
ar ended March 2023 and onwards
mustbe completed by September 30.
The larger firms have concentrated
on improving and sustaining audit
quality due to the high level of scru-
tiny following the IL&FS and other
corporate scandals.

“Audit quality ought to be a much
bigger objective for the leading
firms than size alone, and I'm very
proud of where ouraffiliate— Wal-

Dalal & Shah Chartered Accountants LLP,

ker Chandiok & Co — are on that
metric in addition to scale,” said
Vishesh Chandiok, CEO, Grant
Thornton Bharat LLP.

The bigger auditors have been ve-
ry careful about adding clients and
even in this cycle firms have drop-
ped clients they weren’t very com-
fortable working with, especially
in real estate and infrastructure
sectors. Sudhir Soni, head of Au-
dit, BSR & Co LLP said that audit
firms evaluate client acceptance
carefully and consider various fac-
tors such as governance, risks and
sectorknowledge. EY group, which

has been the market leader;, has be-
en aggressively adding big audits |
toitsbagin thelast two years.

A veteran in the auditing indust-
ry said that SR Batliboi's —an EY
affiliate — incorporation of tech-:
nology and data-powered audits
and track record of seamless audit
transitions with minimal disrup-
tions provided comfort to clients.
“They have audited companies
with operations across geographi-
es and require a complex set of
competencies,” hesaid.

If one restricts listed companies’
universeto BSE-500 companies, EY
affiliates audit 100 companies, De-
loitte (76), KPMG (76), PWC (40), GT
(87)and BDO (37).

And if one splices FY22 data ba-
sed on market capitalisation of
companies, as per primeinfodata-
se.com, KPMG affiliates have
18.35% share, EY affiliates
(17.99%), Deloitte affiliates
(17.33% ) and PwC group (5.20%).

In the recent cycle, some of the no-
table wins for the firms were: Deloit-
te got Reliance, L&T Infotech, Hero
Moto, Aurobindo and Blue Dart; EY
gained Sun TV, Granules, Apollo Ty-
res and PVR; KPMG added Pfizer,
Mahindra CIE and Novartis; and
PwC wasselected by Bataand Linde.
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