‘Getting Nod for IPOs Could Take
Longer as Sebi Turns More Vigilant
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Mumbai: India’s capital markets regula-
tor might be turning more vigilant while
clearinginitial public offerings (TPOs).

Investment bankers and primary mar-
ket watchers said the Securities and Ex-
change Board of India (Sebi) has tighte-
ned checks on IPO-bound companies af-
ter investors lost money in some of last
year’s public offers, delaying approvalsto
launch issues.

The average time lag between filing an
offer document with Sebi and receiving
approval in 2022 has surged to 115 days —
thehighest in eight years, show data com-
piled by primedatabase.com.

In 2021, theregulator cleared 921POs in
an average of 75 days. In 2020, Sebi clea-
red 22 IPOs, and the time taken was 76
days on average. In the previous two ye-
ars, IPOs were cleared in less than 100
days from the time of launching and fi-
lingthe offer documents. Sebidid notre-
spond to ET’s queries.

“The increase in time clearing offer
documents this year can be attributed
to the deluge of filings, thus increa-
singthe workload and alsodue to grea-
ter due diligence being exercised after
investors lost money in a few big bang
IPOs that were launched last year,” sa
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id Pranav Haldea, managing director,
Prime Database Group.

Out of the 66 listings that happened in
2021, 27 are still trading below the issue
price. The IPO marketrecord of 2022has
been better, with 18 out of the 23 listings
tradingabove the issue price.

Amongsomerecent issues, the 7,300 cro-
re IPO proposal of Blackstone-backed
AadharHousing Finance took 466 daysfor
Sebi approvals. Tamilnad Mercantile
Bank’s IPO was approved in 268 days.
Hemani Industries, a maker of agroche-
micals and speciality chemicals, which
was planning to raise 22,000 crore through
theIPO, took198 daysforthe Sebiapproval.
It took Biba Fashion, planninga 31,500 cro-

re IPO, about 182 days to get its offer docu-
ment cleared, while Flipkart co-founder
Sachin Bansal-led fintech start-up Navi
Technologies, Kaynes Technology India
and Bharat FIH took about 170 days to get
thefinalnod tolaunch theirsharesales.

Sebi’s vetting process has grown long-
er and become stricter with the regula-
tor seeking clarifications on finer deta-
ils in the filings, said bankers and mar-
ket participants in the know.

“For the first time, we have seen the re-
gulator even questioning on the valua-
tionspart,” said a banker. Some bankers
said Sebiistakingmoretimetoclearlar-
ger IPOs than the smaller ones.

“Issues with size less than %750 crore are

notfacingmuch delay as those are cleared
by the regional offices,” said an invest-
ment banker who didn’t wish to be identi-
fied. “However, issues with size above 750
crore are cleared by the executive direc-
tors’ levels which are taking too much ti-
me. While somefor genuine reasons while
for others, there arenoreasons.”

Currently, there are IPOs of 40 compa-
nies pending with the market regulator
as the strength in the stock market and
appetiteamonginvestorsare prompting
more firms to tap the primary market.
Sebi has sought clarifications from 14
companies, includingJoyalukkasIndia,
PayMate India, Balaji Solutions, Go Di-
git General Insurance, Orient Green Po-
wer, and Mankind Pharma.

Oravel Stays, the parent company of
travel-tech firm OYO, and e-commerce
firm Snapdeal, which filed their offer
documents in September and Decem-
ber last year, areyetto get the go-ahead
from Sebi. The latest communications
from Sebi show that updated financi-
alsareawaited.

Sebihas been pushing IPO-bound com-
panies for more transparency in disclo-
sures. Last month, the regulator manda-
ted companies todisclose details related
to the pricing of shares based on past
fundraising from private equity inves-
tors before the IPO.




