ﬁoud over IPOs worth 324,000 crore

Approvals foras many -
‘as 19 listings expire in
next two months
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.$hare sales lined up for this year. ,

Regulatory approvals for as
manyas 19 initial public offerings
(IPOs),valid forayear, expire in the
next two months. Most of these
IPOs maynotbeabletohit the mar-
ket within the given timeframe,
said a senior banker familiar with
matter.Together, these firmsaim to
raise anywhere between ¥2.3,000-
24,000 crore.

" Companies have the option of
letting the regulatoryapprovallapse
or withdraw their IPO and refile.
Gemini Edibles & Fats India with-
drewits Z2,500-crote IPO recently,
said people in the know. Stitched

Cldﬁd over iPOs worth about 324,0

Experts suggest that thereisa
large pool of private capital avail-
able today and public markets are
not the only source of funds.

“As we have seen lately, with-
drawal of draft offers mayhappen
for some issuers who may have
imminent funding requirement
or would want to pursue a strate-
gicinvestmentroute instead,”said
Ravi Dubey, partner, IndusLaw.

API Holdings, owner of India’s
largest online  pharmacy
PharmEasy, for instance, with-
drew its IPO last month, citing
market conditions and strategic
considerations.The companysaid

it plans to raise funds via a rights *

issue.

. “Investors have putin stronger
filters in terms of business mod-
els, management quality and
profitabilitywhile selecting com-
panies. That's why we are not see-
ing the kind of rush that we saw
last year?” said a senior banker, on
condition of anonymity.
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Textilesand SSBAInnovationswith-
drew their offer documents in
August, regulatoryfilings show.
“Markets are still volatile. A few
launches would happen but a del-

“Thisalsorulesout the possibil-
ity of new-age firms tapping the
market any time soon. “It will be
tough forloss-making companies
to launch in these conditions,
unless they become profitable or
demonstrate a defined path to
profitability,” said a second
ibatiker.

To be sute, the success of
Dreamfolks Services and Harsha
Engineer this month has buoyed
sentiment somewhat. The sub-
thousand crore issues were over-
subscribed 57x and 74%, respec-
tively.

“A fair number of mid-size
issuerswith strong fundamentals
are receiving positive feedback

' during roadshows and investors

are nudging them for a launch,”
saidalawyer.

But the markets are still wait-
ing for an opportune time to
launch  thousand-crore-plus
issues. One of the reasons for the
lacklustre response for big-ticket

uge of IPOs s unlikely,’said Pranav
Haldea, managing director, PRIME
Database.“We have seen thisin the
past as well. If market conditions
are not good, companies are happy

s

trades, according to the lawyer, is
the mismatch invaluation expec-
tations between promoters and
investors,

Several larger companies had
done their roadshows between
May and July, and got a weak
response from investors as the
marketswerein considerable tur-
moil. Investors were not receptive,
particularlyto sectors suchas BESI
backthen.Some of the companies
in this space are trying to hit the

Companies aiming for . .
IPOs around Diwali £
Estimated issue size (X cr)

R i oA 1 750

Archean Chemical Industries 5 900
R T ] y
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investment bankers

tolet the approval lapse.”
The benchmark BSE Sensex slid
1.6% last week.
=
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00 crore

market again amid an uptick in
sentiment but the going may be
difficult, said bankers.

Last week, Ujjivan Small
Finance Bank raised ¥475 crore
through a qualified institutional
placement. In August, AU Small
Finance Bank raised around
2,000 crore from qualified insti-
tutional investors.

“We have started receiving
inquiries formid-size [POs in var-
ied sectors, including financial
services, manufacturing and
healthcare,”said Dubey. However,
the heightened regulatory
scrutiny mayimpact the timelines
in receiving final approval and it
is advisable for IPO candidates to
factorthisin fortheirlisting plans,
headded.

Sixty seven companies with
issuances worth nearly %1 trillion
have the regulatory approval.
Another46 companies that could
potentially raise 67,000 crore
are awaiting regulatorynod.



