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test IPO waters again

Aadhar Housing, Ixigo, Asianet among firms planning to go public
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ncouraged by Indian stocks’
outperformance of emerg-
ingmarketpeers,abunch of
relatively large companies
issettotestinvestors’ appe-
tite forinitial public offerings, signal-

ling a revival in primary market

activity. :

Aadhar Housing Finance, travel
firm Ixigo and lender Five Star Busi-
ness Finance are some of the large
issuers planning to approach institu-
tional investors with the aim to tap
the public markets around mid-Oc-
tober to November, three people
awareof the development said. Col-
lectively, these companies have
plans to raise around 311,000 crore
from their initial share sales.

Therevival in the primary market
comes as the benchmark Nifty
reclaimed the18,000 mark on Tues-

day, the first time since April this

year. The Sensex, too, is trading
above 60,000. Thebenchmark indi-
ces have gained around 18% from
their Junelows.

“Indian markets have been seeing
a strong performance, and that has
opened thewindow for some deals to
go through. Right now, we are
mainly seeing smaller issuers come
tothemarket. Theresponseto these
deals has been encouraging and,
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Abunch of relatively Iargé companies is set to test investors' appetite
for initial public offerings, signalling a revival in primary market activity.

Companies planning to start investor road shows
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THE firms collectively
plan to raise ¥11,000 cr
via IPOs in Oct-Nov
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thus, otherlarger companiestoo are
now getting ready to see if they can
launch their IPOs,” one of the three
people cited above said.

Others, such as media company
Asianet Satellite Communications
and car dealership Landmark Cars,
too, arelikely tobegin investorroad
shows, said the people cited above,
who work with investment banks.

Emails sent to Aadhar Housing
Finance, Ixigo, Five Star Business
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Finance, Landmark Cars and Asianet
Satellite remained unanswered till
presstime. '

Followinga two-month hiatusafter
May, primary markets have seen three
IPOsso far. Syrma SGS Technologies,
the firstoneto hit the market, sawthe
shares on offer subscribed 32.6 times.
The shares delivered a 42% gain on
their trading debut. The Dreamfolks .
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Large companies
gear up to test IPO
waters after hiatus

FROM PAGE 1

PO wassubscribed 56.7 timesand
sawalisting day gain of 42%. The
third [PO—Tamilnad Mercantile
Bank—wassubscribed 2.8 times.
AnotherIPO, HarshaEngineers,
openson Wednesday.

Continued buying of Indian
shares by foreign institutional
investors (FIIs) is also encour-
aginglargerissuersto evaluate
IPOlaunches.

FlIs have been net buyers of
Indian equities since July, hav-
ing bought over 364,000 crore
worth of sharessince then, data
shows. In the six months to 30
June, FlIs sold over X2 trillion
worth of Indianstocks. “Wehave
seen several large block trades
go through in recent weeks,
whetherin Zomato, Max Health-
care, Sona Comstar and several
otherswhere Fllshave showna

Flls have been net buyers of equities
since July, having bought over
64,000 crore shares since then. MINT

abilitytolaunch the dealasthey
will have to file their red her-
ring prospectus with Septem-
ber-quarter financials, which
may take time to prepare and,
thus, the companies may miss
the current market window,
the second person said.

strong interest in buying large “For companies whose Sebi
chunks of stock. Such block approvals arelapsingin Novem-
deals are usually seen as a pre- ber or December, thisisagood
cursor to primary market activ- opportlmitytoseeiftheycantap
ity,” the second person said. the markets, asinvestor interest

Actionin the primary market hasreturned toIPOs. We expect
willalsobedriven , to see a good
by companies  Manyof these amount of action
wanting to utilize 1PO-bound in the primary
the current win- companies may marketlnmld-Oc-
dow of opportu- have to revise tober to mid-No-
nity before either . P vember,” the sec-
e T their plansin line :

e lapse of their ith th ondpersonsaid.
Sebi approvals or wi e cu".ent To be sure,
the expiry of marketreality . many of these
financial num- S IPO-bound com-

bers.  Sebi’s
approval foran IPO s valid for
12 months.

Accordingto Sebinorms, the
financial numbersforaparticu-
lar quarter arevalid for only135
days and, hence, June finan-
cials (last completed quarter) of
companies willbe valid onlytill
mid-November. If companies
do not take advantage of the
current market window, then
‘hey may see a delay in their

panies may have
torevise their plansinline with
the current market reality.
“The reality is that investors
arestill cautious and, thus, valua-
tion expectations will have to
remainmuted. Most companies
planning Jauncheswillhavetodo
soatvaluationslower than what
theyexpectedat thetime offiling
IPO papers,” said a third invest-
mentbanker, whoalsospokeon
condition of anonymity.



