Public Can Soo;
Success of India

B Rames like Cafe Coffee Day & IndiGo owner to hit market: investors

Reena.Zachariah
timesgroup.com

Mumbal: [nvestors may soon 241
to own shares of well-kncwn
brends with some of the big
namessetta Ait the primary nwar-
ket over the nsxt coaple of
months, Coffes Day Enterprises,
which cperates Cafe Coffee Day,
will be the first among tham fo
aunch with an initial public of-
[ering (IPQ). The compary, which
is likely to launch its issae next
weelk (October 14-18), plans to
Taise uptorl 150 crore; said bank-
ers to the issue. Cafe Colfee Day
Enterprises 15 believed to hawe
fised the price hand at ¥316-328for
its initial sharesale,

After Coffee Day, InterGlobe
Aviation, the owner of TndiGo, is
lilkely to raize shout 22500 crore
throughan PO Inthefourth week
of thismonth,

Coffes Day, InterGlobe and Infi-
bearn are amongthe 19 ecmpanies
which have received repnlstory
approval to list on Tocal hourses.
These firms plan to raise about
?11.545 crore, according fo Prime
Datehase. The two companies
have decidsd totake (he plunge in-
tn the primary market despite in-
vestor senfiment remaining brit-
tle. While foreign institudonal
imestors  (FIIs) have  furned
buyers of shares In the last four
irading sessions worth $1.600

crove, they have sold tothe funeof
almost 723,000 crore in August and

Saptemberamicaversionto risky

assels such &8s emerping markets
sparked by the downturn in Chi-
nd. Bankers gre hoplng Diar Cof-
fiee Dav's npocoming PO — the
lergest in 201550 far — will be able
Loatlraci FIIs' interest.

“Some of the IPCs this year are
unigue as these are well-known
brands in India apd investors
will now get to own them,"” sald
Dharmesh Mahta MD & CEOQ of
Axis Capiml, “There is limited
seope o invest in good and large
brands In India unlile globally
Thereisenaueh money domestic
and glabally for such deals if val-
nzd eorrectlv”™ InterGloke Avia.
tion, theownerof themost profit-
ahle zirline in Indiz oo, could
s gppressive demand from in-
vestnTg, said banlers.

Irvestioent hankers ssy the rea-
gon India iz one of the favourite
destinations to invest in s its do-
mesticconsumption theme.

“(Flahal investors are looking for
such opportunities as they have
soern small brands become glant
comparies in thair countries like
Apple, Staroucks, Zara ate, These
may be small desls but if the issue
ispriced well there will be good de-
mand from  investors,” Mehta
gajd Infibeam, the first pure-play
econmerce company from India
looking toge public, is likely to hit
the market in December this vear
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. [Forthcoming IPOs
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with ftsvdai-crore ofer

S0 farin2015, 15companies have
raiged aboul ¥6,346 crore through
TP0=. Some of them Ineluda Man-
pasand Beverages, PNC [nfratech
and VEL Logistics, among otbers,
and . they have piven sround
4B8% 35% and 34% retarns, re-
gpectively. Only e companies
arsstill in the rec since listing.

The primary market has besn
lacklustre in fhe last four years.
Between 2011 and 2014, 56 cormpss-

S tory’s Stars

get chance to diversify

mies have raised over 215,000 crore.

Tl date, 36 compeeies have filed
their draft red horring prospectus
with Sebi, Last month, Teamleass
filed {ts draft red herring prospec-
tus with market regulator Sebi for
jes #a00k crore issue. It would be the
first HRE foman resonme) compa-
ny to be listed v lndle. LET Inf
tech, the IT unlt of engineering
anil construction giant LET, too,
joins the list nf these opfirms ©
tap the primary market over the
niext fowr months, LET plans tosell
1.75 erore skares of the software
firm In the jssne which is almost -
11% of [T Infotech's equity Ac-
cnding to s banker to the Issue
LE&T targets to raise close Lo 72,00
erore fromthe TPO.

“Thig year, and going forward,
weaxperct toses some Interesting
P(s coming tothe market. These
are bisinesses that are well run
with high return ratios and ro
bust growth profiles,” Arvind
Vashistha, head of equity capltal
market orfgination, CitiIndia,

Earlier, companies tapped pri-
mary marlets to raise fonds 10
mesl their capital expendituore
needs, The trend has changed in
recemt times where lnstitutional
investors like PE funds are look-
ing at exiiing their mvestmernis
through TPOs. “Some of the exist:
ing investors in these businasees
putthejrsluukunttml:emﬂmtm
exllwhile others ha'.'c{umaehweg-
ulatory requirements,” hesald.
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