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ata Steel Long Products
T Ltd has completed the

acquisition of state-
owned Neelachal Ispat Nigam
Ltd for X12,100 crore, the Cen-
tre said on Monday.

The strategic divestment of
the Odisha-based steelmaker
was underway since January
2021. The takeover was com-
pleted today after the transfer
0f93.71% shares of all the joint
venture partners to the Tata
Group firm. Neelachal Ispat,
which makes pig iron and bil-
lets, wasajoint venture of four
central public sector enter-
prises, including Metals and
Minerals Trading Corp, Ltd

financial creditors and sellers,
and for equity of selling share-
holdersasper the agreement,”
the government said.

The government had initi-
ated the strategic divestment
process to sell the entire gov-
ernment’s stake to the private
entity and transfer itsmanage-
ment control.

Tata Steel Long Products
wasdeclared the winning bid-
deron 31 January, and the let-
ter of award was issued on 2
February. The share purchase
agreement was signed on 10
March. Other bidders were a
consortium of Jindal Steel and
Power, Nalwa Steel and Power,
and JSW Steel.

NeelachalIspat’s sharehold-
ers satisfied the conditions of
the share purchase agreement,

(49.78%), including the cer-
NationalMineral The takeover was tification ofopera-
Development completed after tional creditor’s
Corp. (10.10%), the transfer of dues, employees’
Bharat Heavy 93.71% shares of dues, and sellers’
Electricals Ltd all joint venture operational and
(.68%), MECON financial dues.
Ltd (0.68%), Jpartnerstothe  “.p oo ions
Odisha Mining  ¥ataGroupfirm .. pcenmet to
Corp. (20.47%) s mutual satisfac-
and Industrial tion,” the govern-
Promotion and Investment | mentadded.

Corp. of Odisha (12%). The Thesalealsoincluded trans-

remaining stake is held by
banks and insurance compa-
nies.

“Enterprise value paid by
the strategic buyer is 312,100
crore. This payment hasbeen
utilized as per the share pur-
chase agreement for settle-
ment of dues of employees,
operational creditors, secured

fer of mining rights and lease-
holdrights oflandsheld by the
public sector enterprise that
was under the steel ministry.

N. Chandrasekaran, chair-
man, Tata Steel, had said it was
looking to increase the capac-
ity of Neelachal Ispat to 1.1 mil-
lion tonnes per annum within
the next one year.




