EYE ON FY23 DISINVESTMENT TARGET OF Z65KCR

Govt Mulls Selling

StakesinHZL, ITC:

DIPAM begins Talks

Dept working on details
of an offer for sale,
extent of divestment:
process expected to

be completed by Sept
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New Delhi: The government is
considering the sale of its sta-
kesinHindustan ZincLtd (HZL)
and ITC among others to meet
the disinvestment target for the
current fiscal, said pbeople with
.knowledge of the matter. .
The delay in the strategic sale
of Pawan Hans, Shipping Corpo-
ration of India (SCI), IDBIBank,
and Bharat Petroleum Corpora-
tion Ltd (BPCL), and the scaled-
down public offer of Life Insu-
rance Corporation (LIC)of India
have forced the government to
consider other options,
TheCentrehasa29.54% stakein
HZL (294.20) worth about 337,000
crore while it holds 7.91% of ITC
(279.95) through the Specified Un-
dertaking of the Unit Trust of In-
dia (SUUTTI), which is valued at
about 327,000 crore, based on Fri-
day’s closing price on the BSE.
Details of an offer forsale (OFS)
and the extent of divestment are
still being worked out. The g0-
vernment expects the process to
be completed by September:

Revenue Avenues
Centre eyes It's also

OFS for looking to sell
residual stake | stake in |TC
sale in HZL held by SUUTI
DIPAM likely | A cabinet note
to finalise to be moved
details soon by June 15

ON THE TABLE HZL ITC

Govtstake (%) 2954 791
Value (z cr) 37,000 27,000

*based on the stocks' closing prices on Friday
LIC offer | Many strategic
scaled sales delayed,

down BPCL's called off

Reduction in Disinvestment

fuel taxes and revenues
high fertiliser
Subsidy _

crucial for

Thegovernmenthas beggedthe
disinvestment target for FY23 at
65,000 crore. LIC’s public offer
raised about 20,560 crore earlier
this month. The Department of
Investment and Public Asset Ma-
hagement (DIPAM) has begun
internal discussions on stake sa-
les in HZL and ITC, said one of
the people cited above,

i official cited abo-
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Strategy Tweaked
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“We have reworked our strategy. Even in the !
rent market situation, we expect stake sales in
these tofetch us64,000 crore,’_’ the official said.
DIPAM is working on technical asp_ects of the
OFS and the note will be sent for cabinet appro-
by June 15, the official said.
vglwgr are aiming to conclude these before Sep-
tember,” said the

ve. “But given_the
global situation,
there are factors
beyond our cont-
rolsoitwouldnot
be wise to give a
definite timeli-
ne. We are flexib-
lewithtiming.”
The depart-
menltIfl held so&pe
iminary dis-
gflglsions wizh the Vedanta Group last weelg aftir
it withdrew litigation. Ved_antq hplds amajority
stake in HZL, having acquired it in an earlier ro-
und of disinvestmentin 2002. Thg Qentre hasrai-
sed aboutz23,575 crore through dlsmvestment SO
far in the current fiscal year. Of this, 220,560 ctrl';)-
rewasfrom the LICTPO and 23,000 crore from aele
saleof 1.5% in state—gun explorer Oiland Natur
rporation Ltd.
G’Ia‘l;g gtrle)\(zqgic sale of BPCL has t)een ca]le'd off
due toalukewarm response from investors in vi-
ew of geopolitical develqpments_. The dlvlfﬁ‘. -
ment of SCI is also running behind sched: ile,
though the government is hopeful of pompletmg
' the transaction in the current financial year.
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