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India’s largest IPO received bids for nearly three times the
shares on offer, helping the Centre raise 221,000 cr by selling
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offering received bids for

nearly three times the shares
on offer, helping the govern-
ment raise 321,000 crore by
selling 3.5% in Life Insurance
Corp. of India.

The IPO navigated choppy
markets that have been on a
declinesince the Reserve Bank
of India surprised the markets
with an out-of-turn rate hike,
combined with policy tighten-
ing by the US Federal Reserve
thathasunleashed a global sell-

.. offin equities. The Russian inva--
“'sion of Ukraine also cast a
“:shadow on the share sale, with
vithe government forcéed to slash

I ndia’s largest initial public

its fundraising target and the
insurer’s valuation.

Tuhin Kanta Pandey, secre-

tary of the department of invest-
mentand publicasset manage-
ment (DIPAM), said domestic
investors were primarily
responsible for the IPO’s suc-
cess, also crediting otherinves-
tor categories aswell.

The IPO was most heavily sub-
scribed by policyholders, with
the portion reserved for them
seeing the highest demand of 6.1
times the shares on offer. A small
portion of the share sale reserved
for the insurer’s employees
received bids for 4.4 times the
shares onoffer.

Shares reserved for institu-
tional investors were sub-
scribed 2.83 times on the final
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day, while those for high net-
worth individuals were sub-
scribed 2.91 times.
. Retail investors also
responded favourably, with the
retail portion seeing bidsworth
more than 312,000 crore, or
nearly double the shares on
offer. LIC’s shares will list on
the stock exchanges on 17 May.
DIPAM’s Pandey said the
sharesale showed India’s capi-
tal markets and investors had
the capacity to pull off a mas-
sive IPOlike LIC, even as most
foreign institutional investors
(FIIs) largely stayed away.
“Flls take their own call like all
other investors. I think we
should look at it from a positive

Pande said while the issue size
was 321,000 crore, the actual
proceeds could be about
%20,500 crore, after consider-
ing the discountsgiven toretail
investors.

Answering a question on
whether LICwouldbeincluded
in the market indices from day
one since it was the biggest IPO
in stock markets or even be
included insome foreign indices,
Pandey said while the stock
would beeventuallyincludedin
the indices, it will have to follow
all procedures and meet mini-
mum requirements in terms of
float and size first.

The government had facili-
tated investors to the best
extent possible, Pandey said,
adding;: “Let us hope all goes

angle thatthisissue isan exam- | wellonlisting day.”
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not be totally

dependent on FIIs to run the
market. They're equally wel-
come and some have come, but
it’strue that predominantly, this

“issue has been domestically

lifted,” he said.

Department of financial ser-
vicessecretary Sanjay Malhotra
said the inflow of investor
money into LIC amid the out-
flow of FII funds spoke volumes
of LIC asa company.

Pandey further said the long
exerciseforlisting of LIC will not
only deepen capital marketsbut
also facilitate alarge number of
investors holding shares of a
publicly owned company.

DIPAM joint secretary Alok

from policyhold-
ers and retail investors was in
line with the trend witnessed in
the anchor subscription, where
domesticinstitutional investors
came out in strong support of
LIC.On2May, LICraised 35,627
crore from anchor investors.
Domestic mutual funds sub-
scribed to 74% of the share
offeredintheanchorallocation,
even as foreign institutional
investors largely stayed away,
subscribing to just 17.7% of the
anchor allocation. The mutual
fund subscription wasled by SBI
Funds Management Pvt. Ltd,
ICICIPrudential Asset Manage-
ment Co. Ltd and HDFC Asset
Management Co. Ltd.



