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Mumbai: SP Jammu Udhampur
Highways Litd, a special purpose ve-
hicle backed by the Shapoorji Pallon-
ji Group, is planning to buy back
bonds worth about 1,875 crore as it
seeks to extinguish existing debt, pe-
ople familiar with thematter toldET.

The move is part of a larger refi-
nancing plan at the group, people
close to the development said. Buy-
ing back the debentures will also
2id in unlocking value during any
potenﬁahmsuﬁnn@Mmaasw
set, they said.

‘The bonds, sold between 2015 and
2016, are supposed to mature bet-
ween June this year and December
2030. Axis Trustee Services is the
debenture trustee.

“The company is aimingto redeem
bonds/non-convertible debentures
early;” oneof the peopletold ET

“They are looking to buy back
bonds at 100 on par,” another per-
son said.

The SP group did not comment.

Mutual funds including ICICI

Prudential, Kotak Mutual Fund,
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SBIMutual Fund and IFCLhad in-
vested in the bonds, show data col-
lected from Prime Database and
ValueReseach. But, as of March 31
this year, ICICI Prudential remai-
ned the only investor among mutu-

al funds. The fund house declined

to comment.
Other existing investors include
provident funds, insurers and cor-

porate treasuries.
— These bonds are
Buyback of carryingahighra-
debentures te of interest at
will also 9.15-9.25%. About

helptheSPVY.___ seven months.ago,

unlockvalue TCRA“  Ratings
during any downgraded the
potential bonds by two not-
monetisation  ches to AA-minus,
of theroad citing the compa-
asset - ny parent’s one-ti-

me loan restructu-
ring exercise, which according to
the rating company, “has constra-
ined its capacity to extend sup-
porttogroup companies”.

The special purpose company
aims to bring down issuances of
non-convertible debentures to ze-
ro, as themove should help the gro-
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up look at other options to regain
fortune, dealers said.

However, the bonds in the secon-
dary market appear illiquid with
the papers not changing hands fre-
quently Thelast secondary market
trade took place in September last
year for a paltry sum of Rs3crore.

Out of the total outstanding pa-
pers, more than one-fourth has al-

»

art of a larger refinancing plan at the group

75 cr Bonds

ready been redeemed at Rs 735 cro-
re as of December end. This year,
two redemptions are supposed to
takeplace, in Juneand December.
“The proposal of buyback should
have the stamp of approval from
NHAI  (National Highways
Authority of India) as it is an
annuity plan,” said an executive
of acompany thathas invested in

4 thebonds.

SP Jammu Udhampur Highwa-
ys was incorporated on June 25,
2010, for strengthening and wi-
dening 64.58 km of the Jammu-
Udhampur section of the NH44

on-a.design; build; operate, fi-

nance and transfer (DBFOT)

w /;lnnuity basis.
L

A concession agreement between
the NHAI and the company was
signed on July 19, 2010, for 20 years.
The highway project wastorece ive
a fixed and pre-agreed semi-annu-
al annuity of 2201.9 crore from the
NHATI up to June 2031 in accordan-
ce with the concession agreement.

Shapoorji Pallonji Roads Pvt Ltd
holds a 74% stake in the company,
while Shapoorji Pallonji & Compa-
ny owns the remaining 26 %.
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