Y22, THE YEAR OF LOCAL INVESTORS

At nearly $30 billion, domestic institutional investors made their highest-ever purchase, whereas FPIs sold shares worth $17.1 billion, marking their highest selling since the
global financial crisis in 2008. With an addition of 34.5 million accounts in FY22 alone, the total number of demat accounts surged almost 2.5 times over the last four years

YOOSEF KP
Mumbai, April 15

THE FINANCIAL YEAR that’s gone by has been an
eventful oneforequities,with thebenchmarkindices:
soaring to life-time highs in October, as a record
number of retail investors flocked to the markets.
Thanks to the run-up, India's equity market is the
fifth-largest in the world. Even as foreign portfolio
-investors stayed away for most part of the year, the
Nifty50 hasmanagedtoreturn18.9%inFY22 —its
second-best showoverthelast sevenyears.

With an addition of 34.5 million accounts in
FY22 alone, the total number of demat accounts
surgedalmost 2.5 times overthelast fouryears.The
combined (CDSL+NSDL) investor accounts at the
end of FY22 stood at 89.6 million, show data pro-
vided by depositories. This further underscores the
fact that FY22 belonged to local investors rather
than foreign portfolio investors, who own nearly
20% of the listed companies. At $29.8 billion,
domestic institutional investors made their high-
est-ever purchase, whereas foreign portfolio
investors sold $17.1 billionworth of shares, marking
theirhighest selling since the global financial crisis
in2008.

Foreign portfolio investors have been selling
risky emerging market assets — thanks to actions
by their central banks back home, while retail -
investorshavebeen pickingup stockseverytimethe
markets corrected.“We suspect return expectations
of retail investors are shaped by returns of the past
one-two years. It would be interesting to see retail
behaviour if the market was to stay flat for another
sixmonths,resultinginlowreturnsforal2-month
period,’says Kotak Institutional Equities inanote.
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Top leaders & laggards on Nifty200

g Close (¥) Gain (%)
® Trident 53.35 279.7 N
® JSW Energy 302.20 244.0 NN
® Tata Elxsi 8,840.15 228.3 NN
® Adani Transmission  2,368.15 160.7
@ Persistent Systems  4,765.30 147.9 D
® SRF : 2,679.35 147.6
® Tata Power Co 238.65 131.1 R
@ National Aluminium 121.80 125.3 N
@ Adani Total Gas 2,149.80 123.6 R
® Indian Hotels 238.50 121.9 I

. Close (%) Loss (%)
@ indiaMart interMesh ~ 4,322.65 [N -44.1
® Bank of India 45.85 N -32.4
@ Whirlpool of India  1,572.85 R -29.4
@ IDFC First Bank 39.70 B -28.7
@ Indraprastha Gas 373.15 N -27.2
@ Lupin 747.05 I -26.8
® HDFC AMC 2,146.05 B -26.5
® Aurobindo Pharma 668.55 B -24.1
® Manappuram Finance 113.55 B 23.9
® Ramco Cements 768.05 B -23.4

‘As on March 31, 2022 Source: Bloomberg
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