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Lacklustre phase ¢
Three companies raised ¥7,429 cr via IPOs in Jan-Mar this year
against 16 firms raising ¥14,996 cr in the same period a year ago.

i Amount raised (¥ crore)  |PQs so far in 2022 Vedant
* Noof IPOs - > Fashion

Adani
I - Wilmar

680
3 AGSTransgct
Jan-Mar  Jan-Mar Technologies
e 2022 Source: Prime Database, Sebi
PARAS JAIN/MINT

IPO market to see
first share sale in 2
months next week

SwarajSingh Dhanjal Transact Technologies Ltd.
swaraj.d@livemint.com The last IPO —Vedant Fash-
MUMBAI ions —was on 4 February.

~ “Although the pipeline con-

pany Veranda Learning | thelasttwo-three monghs have
Solutions prepares to | hardly seen any activity. You
open its X200 crore initial mayseeafewdealspushedpy
public offering on 29 March, | the fact that the companies
thefirstIPOinIndiainalmost | needtoraisefundsinthe near
two months, industry experts | term,andthe regulatory valid-
believe that most companies | ityoffinancials repoxtedinthfa
will remain on the sidelines | draft prospectusmay expireiif
duetotheongoingvolatilityin | the launches get delayed,
stock markets. which would then require
Afterarecord202linwhich | them to spend more time.in
companiesraised X118 trillion updaﬁngtheirpro'spectusthh
through IPOs, 2022 hassofar | the latest financials fux"tl}er
seen just three companies | delaying their fundraising
launchinitial share sales, rais- plans,” said Pranav Haldea,
ing just X7,429 crore, shows | managing director, Prime
data from primary market | Database.

E ven as education com- | tinues to remain very strong,

tracker Prime Database. These The secondary market
include Adani Wilmar Ltd,
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needstostabilize before actiy-
ityreturnsto the primary mar-
kets, Haldea said, adding that
historically, whenever mar-
kets are volatile, there is a
Pause in primary market actiy-
1

“The biggest concern for
companies is volatility in the
secondary market. Liquidityis
Dot as much of a challenge.
While foreign institutional
investors have been pulling
out money, domestic inves-
tors continue to buy and pro-
vide support to the market.
For companies, an IPO is 2
once-in-a-lifetime event. So,
companies are willing to wait
afewmonths if market condi-
tions are not favourable,” he
added.

Industry experts said that
most launches remain on
hold, though they expressed
optimism that some IPOs may

happen in the second half of f

April.
“Veranda is a small 3200

crore IPO. The market hasnot

yetopened up for IPOs. Blocks
(large stake salesin secondary
markets) deals have been hap-
pening;so, we hope that IPOs
should also start happening
soon—perhaps from mid-
April,” an investment banker
advising several companieson
their initial share sale plans
said on the condition of ano-
nymity. :

Anotherinvestment banker,
on condition of anonymity, said
that near-term activity in pri-
mary markets would depend
on the success of the current
dealsin the market.

Apart from Veranda, Patan-
Jali-owned Ruchi Soya Indus-
tries is looking to raise up to
4,300 crore through a fol-
low-on public offer which
opened for subscription on’
Thursday.

“People are keeping an eye
out. If Veranda and Ruchi Soya
go through, then we can
expectalot more action. Also,
with LIC timelines still not
decided, some people may
look to launch their deals
before LIC comes to the mar-
ket,” said the second banker
cited above.



